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Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of
Gandhi Smriti and Darshan Samiti for the year ended 31 March 2022

We have audited the attached Balance Sheet of the Gandhi Smriti and Darshan Samiti (GSDS)
as at 318 March 2022, Income & Expenditure Account and Receipts & Payments Account for the
year ended on that date under Section 20 (1) of the Comptroller and Auditor General’s (Duties,
Powers & Conditions of Service) Act, 1971. The audit was entrusted up to 2023-24. These financial
statements are the responsibility of the GSDSs” Management. Our responsibility is to express an
opinion on these financial statements based on our audit.

2. ThisdraftSeparate Audit Report contains the comments of the Comptroller and Auditor General
of India (CAG) on the accounting treatment only with regard to classification conformity with the
best accounting practices, accounting standards and disclosure norms, etc. Audit observations on
financial transaction with regard to compliance with the Law, Rules & Regulations (Propriety and
Regularity) and efficiency-cum-performance aspects, etc., if any, are reported through Inspection
Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of financial statements. We
believe that our audit provides a reasonable basis for our opinion.

4.  Based on our audit, we report that:

i.  We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit;

ii.  The Balance Sheet, Income & Expenditure Account/Receipts & Payments Account dealt
with by this report have been drawn up in the format approved by the Ministry of Finance.

iii.  In our opinion, proper books of accounts and other relevant records have been maintained by
the GSDS in so far as it appears from our examination of such books.

iv.  We further report that:
A. General

A.1 As per the records made available to audit, it was observed that construction works of Multi-
Purpose Community Centre next to Kasturba Kutir at Gandhi Darshan was given by GSDS to
CPWD in July 2019 and the work is still under progress. However, GSDS has not shown the same
under Capital work-in-progress. Further, the till date expenditure incurred on the above work was
not made available to audit, in the absence of which its impact on accounts could not be ascertained
by audit.

A.2 GSDS transferred an amount of Rs. 32.40 lakh during 2020-21 from one scheme of Earmarked
Fund viz. Commemoration of Centenary of Champaran Satyagraha to another scheme of DDU-
GKY for creating bank guarantee of Rs. 28.43 lakh. However, out of Rs. 32.40 lakh only an



amount of Rs. 31.28 lakh were invested in Fixed Deposits by GSDS for above bank guarantee.
The remaining unspent amount of Rs. 1.12 lakh was transferred from DDU-GKY to Champaran
Satyagraha during 2021-22. Further, Contingent Liability of Rs. 31.28 lakh were shown in the
Notes to Accounts instead of Rs. 28.43 lakh as bank guarantee and Rs. 2.85 lakh as security
deposit. This needs to be reconciled along with a disclosure of purpose of bank guarantee in the
Notes to Accounts.

A.3 Anamount of Rs. 0.24 lakh was depicted as TDS recoverable on the Asset side of the Balance
Sheet of GPF/CPF. This amount was also shown in the last year’s Balance sheet. Audit noted that
this amount pertained to TDS wrongly deducted by the Syndicate Bank. Despite being pointed out
by audit, the GSDS could not recover this amount. This issue was also reported in the previous
year’s report, however, no remedial action was taken by GSDS.

A.4 In the annual accounts of 2014-15, Sale proceeds of books, journals and subscription
amounting to Rs. 8.43 lakh was shown which included amount of subscription of Rs. 3.55 lakh.
However, as per the details provided to audit, subscription of Rs. 2.30 lakh only was received
during the year 2014-15. The difference of Rs. 1.25 lakh needs to be reconciled. This issue was
also reported in the previous year reports; however, no remedial action was taken by GSDS as
yet.

A.5 As per the format approved by the Ministry of Finance to be adopted by the Autonomous
Bodies, the financial statements were to be prepared on the accrual method of accounting. However,
GSDS was maintaining the accounts on cash system of accounting. This issue was also reported in
the previous year’s report, however, no corrective action was taken by GSDS.

A.6 Under the Fixed Assets (Land & Building), possession of leasehold land covering an area of
38.39 acre has not been reflected in the accounts of GSDS. This needs to be rectified.

B. Grants-in-aid:

The grants-in-aid received from Ministry of Culture and utilization thereof for the year 2021-22 is
given below:

Particulars Amount (X in Lakh)
Unspent balance of previous year 137.51
Grants in Aid received during the year 1164.49
Internal receipts during the year 75.92
Total available fund 1377.92
Less: Expenditure during the year 1342.07
Unspent balance 35.85

Thus, GSDS had unspent balance of X 35.85 lakh at the end of the financial year 2021-22.

v.  Subject to our observations in the preceding paragraphs, we report that the Balance Sheet,
Income & Expenditure Account and Receipts & Payments Account dealt with by this report are in
agreement with the books of accounts.

vi. In our opinion and to the best of our information and according to the explanations given to
us, the said financial statements read together with Notes on Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit Report give a true and



fair view in conformity with accounting principles generally accepted in India;

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Gandhi Smriti and
Darshan Samiti March 2022; and

b.  Inso far as it relates to Income and Expenditure Account of the deficit for the year ended on
that date.

For and on behalf of C& AG of India

(Sanjay Kumar Jha)
Place: New Delhi Director General of Audit (Central Expenditure)
Date: New Delhi



Annexure
Adequacy of internal audit system

GSDS has engaged a Chartered Accountant (M/s Badal and Gupta Co.) for conducting internal
audit. However, the same CA firm is responsible for preparation of Annual Accounts of GSDS.
Also, the CA engaged does not cover all activities of GSDS under the internal audits. The
internal audit by Internal Audit wing of PAO, Ministry of Culture was last conducted upto
March 2020.

Adequacy of Internal Control System
e  Annual accounts of GSDS have been prepared on cash basis instead of accrual basis.

e  The Management’s response towards statutory audit was not effective as 23 audit paras
for the period from 2005-06 to 2016-17 were outstanding.

System of Physical verification of assets

Physical verification of fixed assets has been conducted upto 2021-22.
System of Physical verification of inventory

Physical verification of inventory has been conducted upto 2021-22.
Regularity in payment of statutory dues

No payment over six months in respect of statutory dues was outstanding as on 31 March
2022.
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